
 

 

 

Business/non-business apportionment and partial exemption 

VAT Recovery – Income basis of apportionment 

Income Expenditure 

   Wholly attributable to taxable supplies 

Non-business Business   

e.g. grants and donations   Wholly attributable to exempt supplies 

 Taxable Exempt   

 
e.g. room 

lettings 
e.g. sports 

lettings 
 Wholly attributable to non-business 

supplies 

 
   (for academies or section 33 bodies, e.g. 

hospices) 
     

    Residual VAT 

     

     

Calculation 1    Calculation 2  

Business / Non-business apportionment  Partial exemption standard method 

 

 

 

 

If you would like a free initial consultation of your VAT and tax position, please get in touch: 

Luke Savvas Socrates Socratous 
Charity Tax Partner VAT Consultancy Partner 
T: +44 (0)20 7556 1460 T: +44(0)20 8037 3113 
E: SavvasL@buzzacott.co.uk E: SocratousS@buzzacott.co.uk 
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